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HIGH SODIUM CONTENT

even months into a long-term con-
S tract to deliver salt for the Canadian

Salt Company from the Magdalen
Islands to ports on the East Coast and
along the St. Lawrence, CSL's Salarium
and crew are meeting — and in some
cases, surpassing — expectations.

"The overall performance is very good,
and the crew has been able to adapt

quickly," said Francois Allard, Canadian
Salt's Director of Marine Distribution,
Salt Group. "The turnaround time is
quicker than | expected as the captains
have become used to the channel at les
Mines Seleine, which is affected by tide
and wind, after just a few runs. There's
also very good communication between
the crew and the harbour master, and
between our two companies. We're able
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Magnet Attracts Alumina

to discuss matters openly and together
find solutions for important issues like
safety and the environment. It's a win-win
relationship."

For its part, CSL is equally pleased with
the early goings.

“You're never 100 percent certain with
a new trade until you begin serving it
but in Canadian Salt we knew we had
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Where in the ?

a customer with whom we could work,"
said CSL's Tom Brodeur, Vice-President
of Marketing and Gustomer Service.

“Their efforts at integrating our ship and
crew have all but eliminated any learn-
ing curve, and bode well for the success
of the contract, for both sides, for years
to come." M
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news, features and initiatives from within

CSL, and industry, and makes them avail-
able in greater detail via the Web. Look for the site
address at the end of each item.

This new feature in the CSL World highlights

HOT OFF THE DIGITAL PROCESSOR

The CSL Group's second annual Environmental Report has been published, with this year's edition
highlighting the environmental efforts and activities across the Group's divisions in Canada, the U.S.,
Australia and Asia. As with last year's report, the 2009 version was released primarily in digital
format to reduce paper and ink consumption. The report is available at:

www.csl.ca/corporate_commitments.html

THE COAST IS CLEARER

Staff from CSL's office in Montreal and from CSLI's office in Beverly, MA, recently took part in local
coastal cleanups in their respective areas as part of a global initiative aimed at cleaning shorelines
around the world. Photos from the combined CSL effort can be seen beginning on page 12. More
information on the International Coastal Cleanup can be found at:

WWW.0oceanconservancy.org

COVER GIRL

CSL's Spruceglen had the honour of opening the St. Lawrence Seaway for the waterway's 50th
anniversary season this past spring, and the glamour of being featured in Canadian Geographic
Magazine. To read the article, visit:

www.cslcan.ca/news.html

CSA, EPA AND ECA

CSL takes a proactive approach on environmental issues, including recently attempting to cor-
rect a proposed U.S. Environmental Protection Agency (EPA) regulation that will actually have a
detrimental effect on the environment. CSL, via the Canadian Shipowners Association, challenged
the EPA-proposed Great Lakes Emissions Control Area, arguing it would have an overall negative
impact on the region. The regulation, as proposed, is on a collision course with the North Amer-
ican steel industry and would all but deliver a final and fatal blow to this recession-crippled sector.
To read the CSA's position, including the alternate proposals it presents, visit:

www.shipowners.ca (Follow the "Documents" link)
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CAUGHT ON FILM

in Montreal, produced a few interesting images that were Caught on Film for

Q recent visit to CSL's Pineglen, unloading wheat for the Canadian Wheat Board
readers of the CSL World. M

That’s no place to park a tractor! Actually, it
is. The front-end loaders are lowered into the
Pineglen’s holds to collect the final bushels of
wheat from the 29,000-plus tonne cargo.

Keeping a clean house. The crew keeps the
Pineglen’s pilot house shiny white.

The grain terminal’s marine legs do most of the heavy lifting though, scooping the wheat from the ship’s
holds and elevating it to the top of the marine tower where it is then transferred into huge silos.

Pines and oaks. From the deck of the Pineglen,
it would appear that fleetmate Oakglen is
moored, aptly enough, among trees.

The ship’s engine room is
none-too-shabby either.

Built at Collingwood, ON, the Pineglen was the last full laker launched for the Great Lakes trade.
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YESTERDAY'S

MURRAY BAY

t was 50 years ago that Canada
| Steamship Lines took delivery of the

largest bulk carrier on the Great Lakes.
The Murray Bay, the first of two Seaway-
sized vessels of this name in the CSL fleet,
was hailed as the first Canadian freighter
to enter service with the then-maximum
length of 730 feet (222.50 metres) al-
lowed by the locks of the recently opened
St. Lawrence Seaway.

The Murray Bay was built at the
Collingwood Shipyard with the keel be-
ing laid on January 21, 1959. Work
proceeded smoothly and the big laker
was launched on September 17, 1959.
She was the biggest ship on the Great
Lakes, barely surpassing the Edmund
Fitzgerald on the American side. The
CSL ship was registered at 17,369 gross
tons and entered service on April 9, 1960.

The ship set a number of cargo rec-
ords in the early years. These included
27,082 tons of iron ore delivered to
Ashtabula, OH in 1961 and 900,000
bushels of grain from Duluth, MN to
Quebec City the same year.

V.SHIPS UPDATE

Neil Camey who takes over from Jim
Hardie as Fleet Director at V.Ships Canada
in Montreal.
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BY SKIP GILLHAM

On June 15, 1963, the Murray Bay was
sold to N.M. Paterson & Sons Ltd. and
joined their fleet as Comeaudoc. (CSL's
second Murray Bay would join the
fleet in July of '63.) The Comeaudoc
continued to operate in the Seaway ore
and grain trades. In 1985-86, the ori-
ginal 8,500 shaft horsepower cross
compound steam turbine engine was
replaced by a 8,160 brake horsepower
Krupp Mak diesel engine. This work was
done at Gollingwood.

was born and bred in Southport,

England (30 kilometres north of

Liverpool), a “Sandgrounder,” due to
the place being built on sand, however
Scousers have a derogatory term for us
“Wooly Backs,” (I'll leave it up to you to
“Google” the meaning.) | then moved, and
have lived with my wife, Julie, and son,
Robert (18), in northeast England just
outside Middlesborough since 1993 —
and trying to support their failing soccer
team — “the Boro.”

| left school and joined the merchant navy,
doing a four-year engineering cadetship
with Blue Star Line. | stayed with them for
a period after, but then moved on, sail-
ing with @ number of shipping compan-
ies and vessel types, including general
cargo, container, ro-ro ferry, passenger
and cable ships, whilst moving up through
the ranks to Chief Engineer and gaining
further professional qualifications. Again
in 1993, | made probably the most deci-
sive move of my career, | joined Acomarit
UK as Chief Engineer for a number of
deep-sea ro-ro container vessels they
managed from Glasgow. Since then, with

The Comeaudoc operated until tying up
at Montreal on December 4, 1996. It saw
some work as a grain storage barge but
was generally idle until departing, under
tow, on August 19, 2002. Tugs brought
the former record-holder to Port Colborne,
ON on August 26 and it was moored in
the outer harbour. Before long, workers
from International Marine Salvage were
dismantling the hull and the last remains
were broken up in September 2003. W

only afew short moves away to work with
Carnival Corporate companies, | have
worked for Acomarit, now V.Ships, as
Chief Engineer and Superintendent from
Glasgow, Miami and, in 1999, for a very
short time, Montreal. | was part of the in-
itial integration team for Acomarit UK in
Montreal when we joined with CSL in the
management of the laker fleet.

My time with Carnival (Cunard) saw me
based in France for the building of the
Queen Mary 2 — at 151,400 tons the lar-
gest passenger vessel under the UK flag
(Red Duster) — and until this summer,
with Seabourn Cruise Line. This found
me based in Genoa, Italy, where | was
responsible for the company’s newbuild-
ings — working with the shipyard for
successful construction and delivery —
the first of which was delivered on time,
being named and sent on its maiden voy-
age from Venice on June 24th.

| have known Sandy Herriot (Managing
Director, V.Ships Canada) since 1991,
when we both worked for Farstad UK
in the North Sea offshore sector, and it

The Murray Bay is shown
upbound in the Welland Canal
on September 30, 1961, in a
photo by R.T. McCannell.

was earlier this year, whilst in Genoa,
he approached me regarding the Fleet
Director’s position in Montreal. The move
did not seem to have any downside, (OK,
| haven't had a full winter here yet, but it
can’'t be all that bad, can it?) The soccer
isn't the same, but | can improve my ski-
ing and try out ice skating; Go Habs Go,
I'm told | should say.

My wife and son are coming out at
Christmas, and then moving over in the
summer of 2010 when Robert’s A level
exams are complete.

So here | am, getting down and dirty in
my early days with the re-activation of the
Belgium bulkers, but will hopefully get to
see the rest of you very soon on board
your own vessels.

- Neil Carney
Fleet Director



MAGNET ATTRACTS ALUMINA

CSLA'’s current transshipment
facililty is in full swing with
Project Magnet at Whyalla.

o WHYALLA

Cape Alumina’s Pisolite Hills
project is situated approximately
50 kilometers northeast of Weipa
on the Cape York Peninsula

in Northern Queensland. The
proposed transshipment facility
would be situated offshore from

Port Musgrave.

t's official: CSL transshipment oper-

ations are taking Australia by storm.

Word is spreading throughout the
Australian maritime industry of a state-
of-the-art transshipping facility at Whyalla
that can load cargo into Capesize vessels
in an efficient and environmentally friend-
ly manner.

The most recent example occurred on a
bright August morning when a party of
10 Traditional Owners from Cape York
Peninsula in Northern Queensland vis-
ited the CSL-owned-and-operated iron
ore transshipment operation, known as
Project Magnet, at Whyalla. The visit
had been arranged in conjunction with
Cape Alumina Ltd., an emerging bauxite
company planning to ship bauxite from
its proposed Pisolite Hills mine start-
ing in 2013. The firsthand experience
of proposed shipping operations was
an important part of negotiations for an
Indigenous Land Use Agreement between
Cape Alumina and Traditional Owners,
and a step forward for CSL to secure a
contract for transshipment development
and operation.

Silver Blanco, spokesperson for the
group of Traditional Owners, was over-
whelmingly positive about the operation.

“We couldn’t have imagined how sophisti-
cated and clean this type of barging could
be,” said Blanco. “It's unbelievable how
clean it is with all of the resource trans-
ported safely from the port to the float-
ing platform which is a long way out to
sea. We were also happy to learn that
the Spencer Gulf (location of the trans-
shipment facility) is an important breed-
ing ground for the giant cuttlefish, which
is now a protected species and does not
appear to have been adversely impacted
from mining and shipping.”

The Pisolite Hills Indigenous Land Use
Agreement Working Group at Whyalla,
August 2009.

Cape Alumina must meet strict environ-
mental standards in all aspects of its
operation, including transport of the prod-
uct from the mine site to the vessel holds.

lan Ives, Director of Transshipment for
CSL Australia (CSLA), was pleased with
the outcome of the visit.

“The enthusiasm shown by the Traditional
Owners for our Whyalla facility has re-
assured Cape Alumina that they are
heading down the right path in pursuing
CSL transshipment as a viable option for
the Cape York project.”

The high praise given for Project Magnet
by both the Traditional Owners and Cape
Alumina is a feather in the cap for CSLA’s
Transshipment team, as well as the
Business Development Group, which is
handling the Cape Alumina Project.

Bauxite is the source material for the pro-
duction of aluminium. Il
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The CSL Argosy is shown (opposite) on a repeat trip to Finland this past
September with a load of coal for a Finnish utility. The customer was so
impressed with the first load they had received earlier in the season —
they're normally served by grab-equipped ships — they requested the
Argosy return, and even adjusted their schedule to accommodate the big
self-unloader. She's shown discharging into barges while at anchor at
Raahe Roads in the Gulf of Bothnia.
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The map shows the location

of the ports of Port Bar, Serbia
and Montenegro; Constanta,
Romania; and Burgas, Bulgaria.
Also plotted are Kosice, Slovak
Republic and Smederevo, Serbia,
home to USSE’s facilities.
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BULK OF BULKERS GOES TRANSATLANTIC

n recent months, CSL has been able to

leverage the flexibility of its ocean-go-

ing bulk carriers to serve a key client’s
European operations, once again showing
the value of its diversified fleet even dur-
ing a time of economic slowdown.

In fact, it was under the cloud of the sig-
nificant downturn in North American steel
markets that CSL began working with
United States Steel (USS) this past winter
to seek out opportunities to address ves-
sel capacity issues. The result has been
an unexpected — but mutually beneficial
— agreement.

“Working with Bill Bojalad (Manager,
Raw Materials  Transportation, USS
Pittsburgh), we considered virtually every
plant and requirement within the USS’
global operation to seek opportunities
for CSL,” explained Garth Mitcham,
CSLs Director, Marketing and Customer
Service, Ontario Region. “We recognized
that the Canadian plants had significant
coke (fuel) inventory on the ground, so
rather than continue to buy coal (coke’s
raw material), we gained approval to ship
it from Hamilton and Nanticoke to Mobile,
Alabama to feed USS’ Fairfield Works,
which, at the time, appeared to be resili-
ent to the recessionary impact.”

That trade would last only one trip, how-
ever, as the North American economy
continuted to falter and CSL was asked to
cease shipments for an indefinite period.

“As Bill and | began to seek other al-
ternatives, Steve McFatridge (General
Manager, Raw Materials), who was sanc-
tioning our efforts in North America, was
transferred to USS Europe (USSE),” said
Mitcham. “In his new capacity, he dis-
covered a shortage of available coke and
a steel market recovering much more
quickly than in North America. Steve sug-
gested using CSL to deliver the coke to
USSE operations at Smederevo, Serbia
and Kosice, Slovak Republic.”

Based on that decision, CSL changed
its focus from the Mobile deliveries to
the unload ports of Constanta, Romania
and Burgas, Bulgaria, which serve
USSE’s operations.

“To date (mid-September), we have
performed six trips (including Mobile)
utilizing the Birchglen, Spruceglen
and Saguenay, and we have agreed to
deliver a total of 11 cargoes to USSE,
adding a third unload port, Port Bar,
Serbia/Montenegro,” said Mitcham. “The
majority of CSL's ocean class bulker fleet
will be in service this fall, including the
Oakglen and Richelieu, to perform in
these trades, so it's definitely a win-win
— for us and for USS.” W
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